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ABSTRACT

The year 2012-13 was marked by slowing growth,diimgy inflation pressures and risks from persistiwin
deficits. Policy efforts helped contain fiscal @& and moderate inflation towards the later pédirthe year. However,
significant challenges remain ahead for revivingvgh while maintaining macro-financial stabilityn khis context, it
becomes important to address structural constrééntgowth, improve governance, address assettguaincerns and
correct external imbalances. India’s real GDP ghoedntinued to moderate for the second successiaeig 2012-13 and
dropped to 5.0 per cent, the lowest in the pasyeldis. A combination of factors has contributedjtowth moderation
over past two years. These include structural inmpedts, high inflation for three years and cyclisldwdown in both
global and domestic economies. Consequently, &cfiniall major sectors of the economy deceleratadng the year,
with the industrial sector suffering the most. Véhthe agriculture sector slowed for the second emuig/e year in
2012-13 due to the weak monsoon, industrial andces sector growth decelerated for the third contee year after the

recovery from the global crisis in 2009-10.
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